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On Nov. 17 in Salvador (capital city of Bahia state), Joao Arthur Pereira de Mello, president of the
Bahia stock exchange, told reporters that the crisis affecting Brazilian cocoa markets will come to
an end no earlier than 1992, or when the gap between demand and supply is diminished. Bahia
state ranks as Brazil's largest producer of cocoa. As a result of low prices, said Pereira de Mello,
cocoa exports this year will total $400 million, similar to the 1989 figure. In the 1980s, cocoa producer
nations expanded cultivated area, including the Ivory Coast and Brazil, the world's first- and
second-largest producers, respectively. Cultivated area in Brazil increased from 400,000 to 600,000
ha., and output, from 200,000 to 300,000 metric tons per year. Pereira de Mello pointed out that
the sector's financial crisis was exacerbated by President Fernando Collor de Mello's austerity
policies, resulting in an abrupt reduction in available credit. Many cocoa processing and export
companies were forced into bankruptcy, including three major export concerns: Companhia
Brasileira Exportadora (CBE), Freitas S/A Industria e Comercio, and, Manuel Joaquim de Carvalho,
president of the Bahia state's commodity exchange. Until a few months ago, said Pereira de
Mello, cocoa processing and export companies paid for the product in advance, thereby financing
producers. In the present circumstances, however, growers receive payment for their crop 48 hours
after delivery. (Basic data from AFP, 11/17/90)
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